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OAT OR AFFIRMATION

...
swear or affirm that to the best of

toy knowledge and belief the accompanyirw finangial statement and supporting schedules pertaining to the firm of

Quayle Co Suntaes
_________

of
__________ 2Oare true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any propnetary interest in any account

classified solely as that of customer except as follows

hI/A

This report contains check all applicable boxes
13 Facing Page

13 Statement of Financial Condition

Statement of Income Loss
13 Statement of Changes in Financial Condition

12 tel Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

ft Statement of Changes in Liabilities Subordinated toClaims of Creditors

13 .g Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuantto Rule 5c3-3

information Relating tdthe Possession or Control Requirements Under Rule 5c33
13 Reconciliation including.appropriatc explanation oldie Compptation of Net Capital tjnder Rule lSc3-i and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5e33

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

12 An Oath or Affirmation

nfl copy of the SIPC Supplemental Report

13 to report describing any material inadequacies foundto exist rfound tohaveexisted since thedateofthe previous audit

ap05 condilions of contidenria Ireatmersl of certaIn portions of this filing see section 240 7a4e1l3f

President

Title

//Is
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Edward Richardson Jr CPA
15565 Northland Dr Ste 508

Southflcld fY11 48075

24S59-45 14

Independent Anditorts Report

March 102010

Board of Directors

Quaylc Co Securities

1063 Hill Road Suite

Flint MI 48507

have audited the accompanying balance sheet of Quayle Co Securities as of December 31 2009

and the related statements of income retained earnings changes in stockholdcs equity and cash flows

for the years then ended These financial statements are the responsibilIt of the Companys

management M.y responsibility is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation believe that my audit provides

reasonable basis for my opinion

In myopinion the financial statements referred to above present fairly in all material aspects the

financial pos.i.tion of Quayle Co Securities as of December 31 2009 and the results of its

operations retained earnings changes in stockholders equity and cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of agegate indebtedness exemptive

provisions under rule 15c3-3 statement of changes in liabilities subordinated to the claims of general

creditors and the reconciliation of the cotnputation of net capital under rule 5c3 are presented for

additional analysis and are not required part of the basic financial statements but are supplementary

information required by rule l7a$ of the Scuritiee and Exchange Act of 1934 Such infonnation has

been subjected to the auditing procedures applied in the audit of the basic financial statements and in

myopinion is fairly stated in all material respects to the basic financial statements taken as whole

Further there were no material differences in the net amount reported as Net Capital in the audited

Computation of Net Capital and the broker-dealers corresponding Unaudited Part UA of the Focus

report required y$er Rule lSc3-lFe4C4
Edward Richardson Jr CPA



Quayle Con Securities

BALANCE SHEET

As of December 31 2009

ASSETS

CURRENT ASSETS
Cash in Brokerage Clearing Deposit 1St 32

Cash in Brokerage Fee Account 2r21t52

Cash in Brokerage- Other OYII

Cash in Bank CR0 Account 831 ifi

Investments 53161

Accounts Receivable 3192O

Commission Receivable 1165Qff

Total Current Msets 14$1089

PROPERTY AND EQUIPMENT
Equipment 5i7o0

Less Accumulated Depreciation 62QtQ1

Net Proertv and Equipment 3160Q

TOTAL ASSETS

See Accountarirs Audit Report



Quaye Co Securities

BALANCE SHEET

As of December 31 2009

UABILLTIES AND OWNERS EQthTY

CURRENT UA8UflES

LONG-TERM LIABILIIIES

OWNERS EQUITY

Totz Owners Eawtv

TOTAL LIABIUTIES AND
OWNERS EQUITY

See Acount3nts Aud Report
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Quayle Co Securities

STATEMENT OF INCOME

12 Months Ended

December 3t 2009

Revenues
umrisst er Ecrne

Chr ncom
G.inOoss sn tadtng

Tot Revenues

OperaU nq Expenses
Ernç oyee .ornpensah aid hen

cr sq cnarq and

Cncnrnu caflcns and data prores

C7 in

Cth xper
Tota Operatino Expenses

191822OO

74t$4
15520

3j0t18
326041

t32t56

isoaoo

SjflBl

Operating Income Loss __iiiQ

Net Income Loss

Sac Accountants Audit Report



Quayle Co Securities

STATEMENT OF OWNERS EQUiTY

crnng of ero

Pft Net tucci

s- DRftiUuton

RETAINED EARNINGS
END OF PERIOD

12 Months Ended
December 31 2009

623200

135 900

6644

42j9

See Accountenta Audtt Report



Quayle Cot Securities

STATEMENT OF CASH FLOWS
For the 12 months Ended December 31 2009

2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net income Loss 36539.00

Adjustments to reconcile Net income

Loss to net Cash provided by

used In operating activities

Distributions 146/344.11

Losses Gains on sales df

Fixed Assets 0.00

Decrease increase in

Operating Assets

Accounts Receivable 8175.80

Other 943.39

increase Decrease in

Operating Liabilities

Accounts Payable tOltOO

Accrued Uabilities 00
Total Adjustments Ja392

Net Cash Provided BY Used in

Operating Activities Z004S2

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sale of Fixed Assets 0.00

Net Cash Provided By Used In

Investing ActIvities 0.00

CASH FLOWS FROM FINANCING ACTMI1ES
Proceeds From Sale of Stock 0.00

Net Cash Provided By Used In
Financing Activities 0.00

NET INCREASE DECREASE IN CASH
AND CASH EQUIVALENTS 2/304.92

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD i3a3Th/3Q

CASH AND CASH EQUIVALENTS AT END OF PERIOD $1L311.08

See Accountanrs Audit Report
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QUAYLE CO SECURITIES

NOTES TO FINANCIAL STATEMENTS
December 312009

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles

which materially affect the determination of financial position results of operation and cash flows

are summarized below

Qggn
Quayle tio Securities the Company was organized in the State of Michigan effective

October 22 19.87 The Company has adopted calendar year

The Company located in Flint ML is broker and dealer in securities registered with the

Securities and Exchanges Conmtission SEC and is member of FINRA The Company

operates under SEC Rule 5c3-3k2ii which provides that all tbnds and securities belonging

to the Companys customers are held at the clearing broker-dealer

Basis of Accqppg

The financial statements of the Company have beeti prepared on the accrual basis of accounting

and accordingly reflect all significant receivables payables and other liabilities4

The Company considers as cash all short4erm investments with an original maturity of three

months or less to be cash equivalents

ntsReceivablc-RecomitionofBadDebt

The Corporation considers accounts receivable to he fully collectible accordingly no allowance

for doubtful accounts is required If amounts become uncollectible they will he charged to

operations when that determination is made

Acvenue Recognition

Commission revenues are recorded by the Company on the settlement date reported by the

clearing firm through submitted commission statements

Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

See accountants audit report



QUkYLE Cth SECURITIES

NOTES TO FINANCIAL STATEMENTS
December 312009

kau \T4u njg ilnstruments

manual instrunierits tha are su pie to fair value disclosur rcqui emet ts are carried in the

linanc al statein amou tha proxrnate fair value and include cash and cash equivaknt

Fair values are has on quotLd marke prices and assumptions concerning the amount and timi

of estimated future cash flows and assumed discount ates reflecting rying degrees of perceiv

rsk

Co hen iv co

Stat mtnt of inancial Accounting Standards SFAS No 110 Repo omprehensive

Income establishes requirements for disclosure of Comprehensive Income hat includes certain

items previously not included in the statement of incom including unrealiied gains and los

on ailable cur ties and for ign currency translation dj streent among others

NOTE NET CArnAL REQUIREMENTS

Pu suant to the net capital pro isions of Rule ic33 of the Securities and Ii change Act of 1934

the Company is requ ed maintain minimum net capital as efined under th provision

ca and th cIa ed net ca ita ratio may fluctuate on da basis

Then wu no ma erial differences in the in the et anioun reported as Net ptal in th audit

Compu Net Capital and the broken-dealer corresponding uaaudited Part IlA of the

15 rep rt requir nder Rule 5c3l

It 53 55 ON OR CONTROL REQUIREMENTS

omp do have any possession or control of customer funds or secunties There

wt no mater dequacies in the procedures followed in adhering to the exemptive provisions

01 SEC Rule 1St 31k2ii pfiy tra smittmg customer fund vestmen

es registered der the Investment Company Act of 1940

Se tancs audit epon
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Supplementary

Pursuant to nile 17-S of the

Securities and Exchange Act of 1934

As of and for the Year Ended December31 2009

See accountants audit report
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Quayle Co Securities

Supplemental Schedules Required by Rule 17a-5

As of and tb the year ended December 31 2009

Computation of Net Capital

Total Stockholders equity 15127.00

Nonallowabie assets

Property Equipment 316.00

Accounts receivable other 0.00

Haircut Charges 41900 _____

Net allowable capital 14392.00

Computation of Bask Net Capital Requirement

Minimum net capital required as percentage of aggregate indebtedness

Minimum dollar net capital requirement of reporting broker or dealer L.. QIQQD

Net capital requirement

Excess net capital

Computation of Anrepate Indebtedness

Total Aggregate Indebtedness

Percentage of aggregate indebtedness to net capital

Reconciliation of the Computation pf Net Capital Under Rule 150-I

Computation of Net Capital reported on FOCUS HA as of December 312009 14083.00

Adjustments

Change in Securities Haircuts 30900

çgge in NoJab1e Assets

NCC per A.udit 14392.00

Difference JQ0

See accountants audit report
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Quayle Co Securities

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended December 31 2009

Exemptive PrQvisions Ruk 15c3-3

The Company is exempt from Rule 5c3-3 because all customer transactions are cleared through

another broker-dealer on fully disclosed basis The name of the clearing firm is Ameritrade

Statement of Chnaes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at January 2009

Additions

Reductions

Balance of such claims at December 31 2009

See accountants audit report



REPORT ON INTERNAL CONTROL

For the year ended December 3L 2009

See accountants auditreport
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Edward Richardson JrCPA

65 Northland Suite $08 West

Southfield Ml 48075

March 10 10

Board of Di ala

Quay Securit es

1063 11 Suit

FlintML4 $07

annrng and performin dt of the tmancal statements and suppleme tat schedules of

xli Co Securities for the yea ended Decembe 31 2009 nsdered its internal control

der et rminc my and ting procedures for the purpose fexpres rag my opunon the

financial at ins and otto ovide ssurance on internal contro

as requi by ule 17a-5g of the Securities and Exchange Commi ion SEC hay

ma study he ctices and procedure followed by the mpany including ests of such

practices and pi ocedures that cons dered relevant to the becti stated rule 17 -5g in

king the periodic omputatious of aggregate indebtedness and net capi
al under rule

nd fo nmg compli cc with the exeraptive pr vis ons of rule lScL3 13 se

the mpany oes no rry se uriti accounts for customers perform custodial tunctons

relatine to customer secunties dd ot eve the practices and procedures followed by the

Company in any of the following

Making quarterly seen itie examinations un ventications and camp rsons

dif cc equiredbyrule l7a-ll

C/oniplyii wi the requirem ts for prompt paymen for secunti under Section

Fed nil er egulat on the Board fOovemo the Federal eserve Sy em

management of the Coprpany is respon
ible for establishing and niaintai ing

ternal cc ntrol

and the pr cue and cdures referred to di preceding paragraphs In fulfilling

sponsibIt es ma judgmcnts by managen cut are equired to assess the cted

its nd te costs of controls an ot the practices and procedur referred in th

precedmg paragraphs and se wh thur thos practices and procedures can be xpected to

achieve thc above en oned objectives Two of the ob cctives of internal control and th

prac cc and cx dure arc to dc ianageinen with reasonabl but not abso ute assurancc

th sets for whi the Company has responsibility are safeguarded against ss from

un uthonred use of disposition and that transactions are executed arc rdancc with

manage ent authorizati recorded properly to permit the preparation
financial

statements in crordance wit accounting principles generally accepted in the United Stat kin

7a Ii additional objective the pm tices and proeeduies listed in the ecedmg

paragraph

cans of inherent limitations nicmal ontro or the practices an proc ores referred to

bove err or fraud ay occur and not be detected Also projection any evaluation of them

See acc untaat audit report

1$



to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deterioratc

My consideration ot internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is condition in which the design or operation

of the specific internal conirot components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within timely period by employees in the normal course

of performing their assigned functions However noted the following condition that consider

to be material weakness as defined above

Only one person is responsible for all accounting and reporting

functions Accordingly there is no segregation of duties Due to

the size of the Company management does not feel it is cost-

effective to change this condition

understand that practices and procedures that accomplish the objStives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Companys practices and procedures were adequate at December 31 2009 to meet the SECs

objectives

This report is intended solely for the information and use of management the SEC and the

regulatory agencies that rely on rule 17a-5g under tbe Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone otlw than these specified parties

Edward Richardson Jr CPA

See accountants audit report

lb



SEC Mail
Procesgj9

Sectfr

1AR2 /UiG

DC

Quayle Co Securities

Financial Statements and Supplemental

Schedules Required by the

Securities and Exchange Commission

For the Year Ended December 31 2009

With lndependent Auditors Report Thereon
and

Supplemental Report on Internal Control

December31 2009



QUAYLE CO SECURITIES
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